
$3,UUU more pt:1 l'Ul'll •.••u.", •. ,.._. __ •
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en-has continued to widen.
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In China, StocJ
Burn Small In'

SHANGHAI-Xia Ba thought
he'd finally found a winner. For
months, the 39-year-old Shang­
hai bank c1erk had seen stories in
China's financial press hailing a
dramatic turnaround at York­
point Science and Technology
Co. The once-floundering South
China real estate company was
said to have been transformed in­
to a profitable high-tech dynamo
by well-connected Hong Kong in­
vestors.

In February 2000, with York­
point's share price soaring, Xia
plunged into the market, only to
watch the company's stock plum­
met days after he began to buyoIn
all, Xia lost $6,700 on his in­
vestment, about twice his annual
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This week's fifth meeting be­
tween President Bush and Mex­
ican President Vicente Fox promis­
es to be an intemational lovefest.
Bush, celebrating their "personal
friendship," made Fox the subject
of his first foreign trip in February
and his first state visit this week.
Fox reciprocated Bush's state­
ments of affection.

In fact, the relationship is a good
bit more complicated.

Bush and Fox did not know each
other well until their elections, and
Bush campaign advisers squabbled
with Fox campaign advisers. Per­
ceiving that Bush had given an im­
plied endorsement to Fox's oppo­
nent, Fox and his aides let Bush
call five times before taking his
congratulatory cal1after Fox's luly
2000 victory, aides said. A Fox
campaign aide said his Bush coun­
terpart had "scoffed" at the notion
of a Fox victory.

Things are very different now, as
the two leaders plan a state dinner
Wednesday and a visit to Toledo on
Thursday. Bush and his advisers
see Fox, who is hugely popular
among millions of Mexican Amer­
icans, as a key to the president's
success with Hispanics and his re­
election in 2004. And Mexican pol­
icy experts say Fox needs the
promise of U.S. investment and im-

By DANA MILBANK
and MARY BETH SHERIDAN

Washington Post Stoft Writers

Bush-Fox

Friendship
Serves Both
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Friendship With Mutual Benefit
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al statement of principies.
More broadly, Fox craves a lar!

er place for Mexico in U.S. foreig
policy, as a mediator betwea
South America and North Americ
exerting a "soft power," as Mel
ican officials have put it, on th
United States. "Fox looks at him
self as an equal, like he's not 1001

ing for a handout," said Gabrieb
Lemus, a dual U.S.-Mexican citizeI
who is in charge of policy for tm
League of United Latin America¡
Citizens. "!t's al1 about nation~
pride. "

Bush has done much to pay r~
spects to Fox and his country. Vi&

iting Fox's ranch in February, Bush
called it "a really good opportunity
to renew our personal friendship.'
Bush also said at the time: "l've
known him from before and l've
got a good relationship with him.
I1's why I'm going to Mexico."

Bush and Fox did know each oth·
er, but not wel1.They met once be­
fore Fox was elected, for 30 mino
utes in Austin in 1996, when Fox
was governor of Guanajuato.

Four years later, when both were
running for president, Bush ap­
peared in Los Angeles on April 7

with Pro candidate Francisco La­
bastida's wife, and is said to have
spoken wel1 of Labastida~s educa­
tion plan. That irked Fox aides,
who already felt slighted by the
Clinton administration. Fredo Ari­
as-King, then an aide to Fox, asked
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While Fox figures prominentIy
in Bush's reelection hopes, Fox
needs more immediate and sub­
stantive help from Bush. Fox is yet
to reform his nation's tax system
or end the Chiapas rebellion, and
his economy is far from the 7 per­
cent growth he promised. Fox des­
perately needs gestures from Bush
to vindicate Fox's pro-U.s.
stance-a dangerous position in
Mexico, which, though the world's
10th largest economy, has an infe­
riority complex when it comes to
the "colossus to the north." The
PRI ran an ad during the campaign
criticizing Fox for deleting a re­
buke of American immigration pol­
icy from remarks he made to the
California Legislature.

Fox is seeking an easing of re­
strictions on Mexican trucks (a
Bush policy being blocked by the
Senate) as well as more investment
(there is a State Department meet­
ing on the subject Tuesday) and,
most of all, irnmigration changes.
"The Fox administration has raised
expectations at home that some
kind of significant deal is in the off­
ing," said Delal Baer, who heads
the Mexico Project of the Center
for Strategic and International
Studies. Fox wants to "take home
at least a partial victory on im­
migration," she said, though all he
is likely to get this week is a gener-

Fox, by vanquishing the long­
dominant Pro, is a hero to Mex­
ican Americans in the mold of Nel­
son Mandela or VaclavHave!. He is
particularly popular among mid­
die- and upper-income Latinos, the
ones most likely to vote Repub­
lican. "If people see the president .
has this unique relationship with
Mexico and Fox, tha1's very help­
fui," Dowd said.

Bush officials say the Fox visit is
just part of an unprecedented effort
to woo Hispanics. Bush, who as a
Texan has always worked closely
with Latinos, was the first presi­
dent to give a radio address in
Spanish and the first to hold Cuban
Independence Day and Cinco de
Mayo events at the White House.
"This is all being done because this .
is something the president firmIy
believes," a Bush aide said. "This is
a great example of where good pol­
icy will have good political implica­
tions."

Charles Kamasaki, an official
with the Hispanic group National
Council of La Raza, said Bush's ad­
ministration has indeed "demon­
strated its ability to show respect
not just for Fox but for a lot of our
neighbors to the South." He says
he believes the Fox relationship
may get Bush more help from Mex­
ico in areas such as law enforce­
ment. But the goodwill would dis­
appear quickly, Kamasaki said, if
Bush does not follow through on a
significant plan floated by his ad­
ministration to legalize undocu­
mented irnmigrants. That "would
be enormously deflating," Kamasa­
ki said.

Dowd thinks Bush can win over
Latinos without a dramatic im­
migration overhau!. "Hispanic vot­
ers aren't going to base their vote
on the details of immigration pol­
icy," he said, noting that their top
concerns are education, jobs and
home ownership. Mostly, Hispanic
voters want a show of respect from
Bush for their culture and ances­
tral countries.

With Fox, Bush can anthropo­
morphize one of his main foreign­
policy goals-shifting American
attention to this hemisphere-in
the sal)1eway Clinton' s friendship
with Israel's Yitzhak Rabin symbol­
ized Clinton's interest in the Mid­
dIe East. Fox also lets Bush answer
critics who call him an "isola­
tionist" or a "unilateralist" --charg­
es the Democrats have made as
Bush abandons or opposes a num­
ber of international agreements.
"Vicente Fox is the closest thing to
a friend George Bush has on the in­
ternational stage," said a Demo­
cratic pol1ster who has worked in
Mexico.

FOX, From A 1

migration policy changes to boost
his stature in Mexico and pros­
pects for his political reforms.

Both men, naturally, see mutual
benefit from expanded trade and
economic growth. But in a deeper
sense, political analysts say, Fox
needs Bush's respect, and Bush
needs Fox's imprimatur. "Each is
going into this feeling he has a ben­
efit to be gained," said Dan Fisk,
the Heritage Foundation's Latin
Americanspecialist.

Presidential friendships, typical­
Iy U.S.-British pairings such as
Thatcher and Reagan and Blair
and Clinton, are often based on
mutual need. And Bush, at least su­
perficially, has much in cornmon
with Fox. Both are former gover­
nors and gentlemen ranchers.
Bush promised to be a different
kind of Republican, while Fox end­
ed the 71-year reign of the In­
stitutional Revolutionary Party,
known by its Spanish initials, PRI.
Andboth are cowboy boot-wearing
former salesmen. "They are similar
stylistically,"said Tony Garza, who
was Bush's secretary ofstate when
Bush and Fox first met in 1996.
"They're entrepreneurial as op­
posed to corporatist. Theyappreci­
ate the need to sell and close."

At the moment, though, there is
a crucial difference: Fox is a pop­
ular,figure in Mexico even though
his party is badly outnumbered in
Mexico's Congress and so far he
has been unable to pass his reform
plans. Bush has middling popular­
ity but a more successful record,
thanks to his party's control, until
recently at least, of Congress. Fox's
most recent rating in the Reforma
newspaper poli is an impressive 64
percent, but sliding from his high
of 70 percent in February partly
due to a badly slumping economy.
Bush, by contrast, measures about
55 percent in job-approval polls,
with many Americans believing he
hasnot demonstrated the "compas­
sionate conservatism" promised in
the campaign.

That is where Fox comes in. If
Bush is to win reelection in 2004,
he must do better among Latinos
than the 35 percent he got last
year. "If he got the same percent­
age among all demographic
groups, he'd lose by 3 million
votes" in 2004, said Matthew
Dowd, a Bush campaign adviser
who now coordinates polling for
the Republican National Commit­
tee. But if Bush can move his share
of the Hispanic vote up by 3 to 5
percentage points, he's back in
contention in 2004, a goal Dowd
saidis "very doable."




